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...&rength in Numbers

+ HMRC issues

+ Practice Assurance courses
+ AGM - 20 May 2008

- Golf Day - 17 July 2008

Enclosed for completion

and return by 11 April:
- AGM attendance form
- Data Sheet

We hope this newsletter finds
you fully recovered from the
annual self-assessment
challenge and ready to
support our campaigns in the
months ahead.

Reports and other
documents produced by
SPA are available to be
viewed or downloaded
from the Library of the SPA
website, or may be
requested as a hard copy
from the office.

TO ACCESS THE MEMBERS AREA
OF THE SPA WEBSITE - ENTER
YOUR MEMBERSHIP NUMBER
AND YOUR POSTCODE - WITH

A SPACE IN THE MIDDLE OF
YOUR POSTCODE
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HMRC Step into the Limelight t

The wrong steps . . .
HMRC Systems Falter - Plus uncertain changes ahead

Aside from the system failure on 31 January, Chris Lawman,
Steering Committee member, brought to our attention the
fact that certain clients had not received their statement from
HMRC. On enquiry, this emerged as a national issue with HMRC
issuing an apology for the problem and extra effort caused.

We are just hearing about a further batch of incorrect penalties being issued in
respect of CIS Annual Returns and withdrawal of ‘gross payment’ status which we
are pursuing.

We face further uncertainties from 5 April 2008 on published changes to CGT where
Darling is backtracking, and ‘Income Shifting” - the backlash to losing the ‘Arctic’
case - where HMRC seek to eliminate an element of ‘Family Planning” in private
businesses. SPA is responding appropriately to the consultation document.

We would like to hear from you about any rejections when attempting to file SA
Tax Returns online by 31.1.08 and where a paper copy had then to be submitted.
As all paper returns for 2007,/08 have to be filed by 31 October 2008 to avoid
penalties, we will advise HMRC of problems likely to be encountered.

... and steps in the right direction
Tax Office Meltdown - New Communication Portal

We received numerous email responses to our enquiry last October about delays
in tax office responses. These were summarised, sent to HMRC and followed up
by a meeting between Peter Mitchell, Michael Shenker and an HMRC Liaison Officer.

HMRC has now employed an agency called 23red to “support their Tax Agents and
marketing teams with the task of improving communications to agents, and the
relationship between agents and HMRC".

23red have produced two “communication materials” - an ‘Agent Update” and
‘How to Contact HMRC' - these are in PDF format on the SPA website. Please have
a look - this is a new and therefore evolving initiative and, if you have any
comments, please let us know so that we can feed them back.
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PRACTICE ASSURANCE SUPPORT AND UPDATE

Are you ready for a Practice Assurance visit? Worry not, help is on hand.
Bob Swinburne (see Money Laundering article) is running a series of courses
specifically designed for smaller firms to assist them in complying with
Practice Assurance Standards so that, should they receive a visit, they will
satisfy the reviewers.

Forthcoming dates are: 7 April Birmingham
10 April Manchester South
15 April London
17 April Leeds
21 April Gatwick
23 April Watford

The course is for 3 hours, from 2pm - 5pm and costs £60 + VAT.

For further information or to request an application form please call Jean
Brown, Conference Director, Practicegrowth Ltd on 0161 928 8686.

Practice Assurance Visits for the Steering Committee!

Random selection (or is it something more sinister?) has found four of nine
Steering Committee members currently undergoing Practice Assurance visits.
Chris Lawman has come through stating “an extremely fair-minded and
efficient review of the practice” with Michael Shenker, Howard Gross and
Peter Mitchell all looking forward to theirs!

Pll and Connected Activities - GET THEM COVERED!

We have written before on the ICAEW requlatory requirement to insure all
accountancy related activities you may manage through your practice or
connected entity.

As a result of successfully defending a member at the Investigation Committee,
who was found during a recent Practice Assurance visit not to have extended
PIl to a separate bookkeeping and payroll business, it is understood that
with effect from 1 January 2008 the Institute has revised its statement on
‘Engaging in Public Practice’ to specifically include these services.

In discussion with SPA’s insurance broker these activities are regarded as
‘low risk” - and hence little change in premium cost - so be compliant, get
under cover!

Our ‘saved” member writes:
“I would like to place on record my great appreciation of your support in
helping me with this matter with the Institute.” MC

The first public hearing was
widely reported in Accountancy
Age - fortunately not one of our
members - and, whilst we have
ongoing concerns, we hope that
the many submissions at various
levels of our Institute will leave
those in charge in no doubt that
they remain ‘on trial” to ensure
appropriate and proportionate
justice is provided.

SPA will continue to support
individual members facing
disciplinary action, and will
monitor outcomes throughout
2008.



Money Laundering 2007 - Compliance and CPD at our AGM

A reminder to draw your attention to an area of Practice Assurance compliance,
which you may have overlooked with recent self-assessment commitments.
We have identified an excellent, ‘user-friendly’, video by Bob Swinburne

LLB (Hons), FCA, FCCA, an eminent lecturer. This was promoted in our

Autumn newsletter (with order form) and many members have already
ordered a copy. It really is one of easiest ways to update your knowledge

and ensure you can ‘put a tick in the box'.

It is apparent that there are numerous issues and concerns surrounding

the new Bill and we are delighted that Bob Swinburne, one of the country’s
leading authorities on the subject, will present the CPD session ‘Money
Laundering Update’ at the forthcoming AGM covering a summary of the
legislation, how it may affect practitioners and their clients and what we actually
need to do to comply.

Keeping it in the Family SPA Golf Day 2008 - Thursday 17 July 2008

We reqularly receive calls from Although there’s a fairway to go, its time to put your tee down and swing
members who need advice, help into action! We hope to welcome previous players and to encourage

or support in some form or another newcomers, so please put the date in your diary. This is always a relaxed
from a third party. We are very and enjoyable day, handicaps certificates are not required so you have plenty
pleased to say that, through the of notice to dust off those clubs, get some practice in and join us this year.
wealth of experience and We will send the booking form with the Spring Newsletter.

knowledge amongst our members
and support services, we can, on
almost every occasion, direct such
enquiries ‘within the family’.

Many members advertised their
‘Specialist Services’ for just £20,
or took larger adverts, in the 2007
SPA Report and Accounts. We are
keen to promote and encourage
this ‘inter-society’ connection and
hope that this will be well
supported again this year. We will
be writing to those who advertised
last year, but if there are any other
members who would like to
advertise their niche services,
please contact the office.




Preferred Supplier Feature - Qdos Consulting

“Just phoned Qdos. Wonderful. Very helpful and spoke in understandable
English.” JR (SPA member) - We couldn’t put it better ourselves!

CONSULTING

Qdos provides advice and consultancy services to the legal and accountancy professions
in taxation, VAT, employment law, human resources, health & safety and IT training. They
were listed in the Sunday Times Virgin Atlantic Fast Track 100 league tables for three
consecutive years. www.qdosconsulting.com

Qdos provides the following Helplines to SPA members:

Four FREE calls per year or unlimited calls for £150 per year:
- Tax/VAT, FSA enquiries call 01455 852031
- Employment, Health & Safety enquiries call 01455 852033

Capital Allowances - Changes from April 2008
Is £1 spent now a good investment?

Income splitting and changes to capital gains tax taper relief have been front page news
during 2007, however the proposals relating to capital allowances have been lucky to get
a mention at all since the consultation paper was issued last July.

The proposals from April 2008

Introduce a 100% annual investment allowance (AIA) on the first £50,000 spent on
plant and machinery by small and medium sized businesses.

Reduce the main rate of capital allowances on the general pool of plant and machinery
from 25% to 20%.

Increase the rate of capital allowances on the pool of long-life assets, which applies
to assets with a useful life of more than 25 years, from 6% to 10%.

Separate classification of fixtures that are integral to a building, and their inclusion in
the 10% capital allowances pool.

Phased withdrawal of the industrial buildings and agricultural buildings allowances with
the effective rate of allowance falling to 3 per cent from April 2008, 2 per cent from
April 2009, 1 per cent from April 2010 and full withdrawal taking effect from April 2011.

The first proposal effectively abolishes the present first year allowance, which had the
benefit of no upper limit and replaces it with one with an upper limit at the very low level
of £50,000.

There may be an advantage of delaying expenditure where the amount involved is less
than £100,000 but care must be taken to ensure that account should be taken of the time
apportionment. Is this a case for considering a change of year end to obtain the maximum
AIA and make use of overlap relief, which is being eroded by inflation!

\




THE SOCIETY OF PROFESSIONAL ACCOUNTANTS
ANNUAL GENERAL MEETING
Tuesday 20 May 2008
Dorney Lake, Eton Rowing Centre, Windsor

After the success of last year's AGM day, and with much encouragement from those attending, Kate has come
up with a real winner for 2008.

Dorney Lake is a fabulous venue and will host the 2012 Olympic rowing events. Guests can enjoy a visit to
Savill Garden - ‘England’s finest woodland garden” whilst the AGM takes place.

After lunch we will cruise along the river Thames to Windsor with impressive views of the castle. We then tour

Windsor Castle, which, having recently been refurbished after the fire, is truly spectacular. A leisurely cruise
back whilst enjoying a refreshing afternoon tea should finish the day off nicely! All this for £20!

Outline Timetable

10.00 Dorney Lake - meet for coffee
10.30 Members: CPD: Money Laundering Update
Speaker: Bob Swinburne LLB (Hons) FCA FCCA
AGM: (Notice of Meeting & Agenda to follow)
Guests: Savill Garden - ‘England’s finest woodland garden’
12.30 Dorney Lake - all reconvene for a hot or cold buffet lunch
1.30 Depart Dorney Lake by boat for cruise along the River Thames to Windsor Castle
2.15 Tour of Windsor Castle (with personal audio system)
4.30 Return cruise along the River Thames with afternoon tea
5.00 Arrive back at Dorney Lake - depart

We hope you will support what promises to be an enjoyable and interesting day.
Further details including directions will be sent to those attending.

Please complete the enclosed Attendance Form and return it to the office by 11 April 2008 enclosing your
cheque, if appropriate.



ICAEW Logo Data Sheet

We emailed members
recently advising them of the
new ICAEW logo. Any
member who needs
information on guidelines for
the use of the logo or high
resolution files for printing
purposes should contact the
ICAEW information line on
01908 248186 or go

online to:
www.icaew.com/identity

Your data sheet is enclosed with this Newsletter. It is important for us to
maintain accurate information about our members, so we shall be grateful if
you will carefully check your details, make any corrections and return it to the
office by 11 April.

Almost 90% of our membership are now on email. If our data sheet does not
show your email or we have an incorrect e.address, do please let us know.
We do NOT pass the information onto anyone else and only send relevant and
helpful emails. One member wrote to us recently:

“Thank you for all the very helpful emails received over the last 12 months.
| just wish the ICAEW had provided the same level over the last 30 years.”
DW)

TAXWISE

SPA launched this scheme in Spring last
year, it has proved to be very successful,
with many SPA members taking out this
insurance. Peter Mitchell uses the scheme
for selected clients as it provides “peace
of mind for very reasonable cost”.

If you want to be sure of getting paid if
the HMRC open an enquiry for one of your
clients call Ellen Smith at Qdos Taxwise
now on 01455 852550.

Qdos Taxwise - SPA TAX ENQUIRY INSURANCE SCHEME




