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• Money Laundering

Regulations 2007

• Change of Broker for PMI

Scheme

• Retirement Plans

From 1 January 2008 ICAEW Disciplinary Hearings
will be open to the press and public. SPA has two
principal areas of concern:

1. Matters relating to European Human Rights Law - An independent review of
the ICAEW’s Disciplinary Process was last undertaken some 10 years ago - is
the process still compliant?

2. Matters relating to the process - From 1 January 2008 any breach could result
in facing the ICAEW legal team in the full glare of the press and public, an
ordeal which is likely to cause considerable pain – financial, mental and
possibly physical, not to mention the damage such publicity may do to your
standing in your community.

If a member does something knowingly wrong, or harmful to a client or the general
public, they cannot expect much sympathy but occasionally an unintentional minor
breach may occur, for example an inadvertent lapse in PII cover.

With guidance from our own lawyer, Dr Raymond Ashton, further questions were
posed by Peter Mitchell at the October Council Meeting and have since been
followed up by a letter to the Professional Standards Office highlighting SPA’s
concerns and suggesting the following proposals:

• That the ICAEW should appoint an independent lawyer specialising in human
rights issues to undertake a review of the entire disciplinary system to ensure
it is wholly compliant with current law

• That an acceptable definition should be provided of the ‘starting level’, from
which disciplinary action will follow, i.e. what constitutes a regulatory breach
and what actions are regarded as bringing our Institute into disrepute or
causing public hurt or damage

• That below this starting level any readily corrected technical errors/omissions
or a minor first offence should be resolved outside public disciplinary hearings

• That any penalties, costs and retained publicly accessible records should be
appropriate and proportionate

TO ACCESS THE MEMBERS AREA
OF THE SPA WEBSITE – ENTER
YOUR MEMBERSHIP NUMBER
AND YOUR POSTCODE - WITH
A SPACE IN THE MIDDLE OF

YOUR POSTCODE

Reports and other
documents produced by SPA
are available to be viewed
or downloaded from the
Library of the SPA website,
or may be requested as a
hard copy from the office.



Companies House - Late Filing Penalties

SPA has submitted its response to this
document. From some members comments
it appeared we are taking a harsh line towards
small companies, which we hasten to add is
not our intention. What we sought to suggest
was that some directors deliberately file late
and they should be penalised; where an
accountant is engaged by the Company, SPA
would anticipate only a very occasional
problem with filing on time, but suggested
an appeals process be put in place so that
acceptable reasons for delay might be
considered.

EPA

Since 1st October the Enduring Power of
Attorney (EPA) has been replaced with a
Lasting Power of Attorney. For more
information go to
http://www.guardianship.gov.uk/the
service/enduring power.htm

Capital Gains Tax Reforms

How will they affect you?  With the kind
permission of ACCA, SPA circulated a worked
example of the impact of CGT reform as
originally presented.

We now know that the Chancellor’s original
proposals will be modified for those selling
their businesses and maybe other concessions
will follow – so perhaps we ought to wait for
the dust to settle for a month or so before
providing guidance to our clients.

HMRC - Payment, Repayment and Debt

SPA has submitted its response to this
document. We thank our members for their
thoughtful comments.
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TAX OFFICE MELTDOWN?

Indeed it is – seemingly faster than the arctic icecap!

We thank our members for the numerous responses advising
us of delays experienced in tax office responses - up to 130
days in some cases!

A summary of your responses has been sent to HMRC with
SPA’s comments as follows:

“The picture painted is bleak with widespread extensive delays
in many large offices together with extreme difficulty in
attempting access by ‘help-line’ telephone.

There were isolated instances of good or acceptable service
(see Letters), but overall the quality of service provided fails
to meet reasonable response levels, with the unacceptable
and unexplained delays causing dissatisfaction, frustration
and considerable wasted effort on the part of agents – and
for which added effort they are, in the most part, unpaid.

Urgent action on the part of HMRC is required to stem the
ebbing confidence in both agents and clients alike, and that
in the near future reasonable resources and a programme will
be put in place to restore an acceptable level of service.”

Peter Mitchell has since had a meeting with an HMRC Liaison
Officer, who acknowledged the problems and has promised
to involve and to keep SPA up to date with any developments.
More resources are being made available and he indicated
they were hoping to achieve more acceptable response levels
by early 2008.  Watch this space!

UPDATES

CONSULTATIONS



Proposed Changes to Inheritance Tax
The Chancellor’s proposed change to IHT has raised a number of questions.  We have asked Just Wills Plc (formerly
Chancery Law) to provide our members with an explanation of how these proposals will affect tax planning for civil
partners and married couples now and in the future.
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Inheritance Tax ‘Rollover’ Threshold

The Proposal
Under the old scheme if the first partner/spouse omitted to utilise all or part of their Nil Rate Band Allowance
(NRB), there is no possibility of the surviving spouse using the surplus on their death.
Under the new scheme, on the death of the surviving partner/spouse, a claim may be made to have any
unused NRB, available at the date of the first partner’s death, transferred or ‘rolled over’ to proportionately
increase the NRB of the second partner.

When do the Proposals take effect?
The ‘rollover’ threshold will apply to the survivor of a marriage or civil partnership who die on or after 9th

October 2007.  The survivor’s Estate will benefit regardless of when the first spouse/partner died.

What happens when the first partner/spouse dies before IHT was introduced?
IHT was introduced to take effect from 18 March 1986 and was the successor of other estate taxes such
as Capital Transfer Tax and Estate Duty.  Where a surviving spouse/partner dies on or after 9th October
2007 and their partner died before 18 March 1986, their Estate will still benefit from the rollover threshold.

Capital Transfer Tax - Where the first partner died between 13 March 1975 and 18 March 1986 the Estate
would have been subject to Capital Transfer Tax.  As under our current system, transfers to a spouse would
have been exempt from tax liability. The transfer or rollover of the unused allowance available between
these dates will work in exactly way as it does for IHT.

Estate Duty - provisions allowed spouses to transfer property to one another up to the value of £15,000
(the tax free band) without incurring tax.

Where the first partner died between 21 March 1972 and 12 March 1975 the transferable amount will be
based on the tax free band unused on the death of the first spouse. Where the full tax free band was
unused, the second partner’s NRB will increase by 100%.

Please note that Her Majesty’s Revenue and Customs intend to publish details of the tax free bands that
applied for Estate Duty and Capital Transfer Taxes.

Will the Proposals affect existing Wills?
The new rules will not change the effect of existing Wills.
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 Change in Money Laundering Regulations

On 15 December this year the Money Laundering Regulations 2003 will be revoked and replaced by the Money
Laundering Regulations 2007.

The CCAB will regulate members within participating institutes.  Other non-CCAB practising accountants will be regulated
by HMRC - further information can be found on the HMRC website http://www.hmrc.gov.uk/mlr/asp.htm

The new Regulations are more onerous and, to be Practice Assurance compliant, you must ensure you are up to date.
There are alternative ways for you to do this:

• Kaye Tesler, specialist solicitors in Money Laundering, offer interactive online Money Laundering Tutorials
accessible through the Members’ area of the SPA website.

• SPA has received and viewed an excellent CD Video which summaries the content of the 2007 Regulations and
explains the changes. All principals and staff who need to be brought up to date with the new Regulations can
gather round and watch the video, which takes around 40 minutes, making it a very ‘user friendly’ and cost
effective way of training. All you do is place the CD in the drive (it should start automatically), get your coffee
and put your feet up! It comes with a detailed workbook and a copy of the complete Regulations.

The CD Video, which costs £40.00, is made by Bob Swinburne LLB (Hons) FCA
FCCA of Practice Growth Ltd. It carries Dr Raymond Ashton’s, SPA’s in-house
lawyer, full endorsement -  “Bob Swinburne is a legendary teacher and I
recommend this CD Video and any course run by him”. You will need
Windows 98, 2000, XP or Vista and a CD Rom Drive. To order this CD Video
cut out, complete and send this order form to the address below.

PracticeGrowth Ltd also publishes two money laundering reference
manuals, specifically written for the smaller practitioner - Money
Laundering – The Smaller Practitioner’s Procedural Manual and The
Smaller Practitioner’s Money Laundering Self-Training Pack (telephone
0161 928 8686 for an order form).

Complete the form below and send to: PracticeGrowth Limited,
Kings Court Offices, Kings Court, Railway Street, Altrincham, Cheshire WA14 2RD
Tel: 0161 928 8686   Fax: 0161 928 8684   email: info@practicegrowth.co.uk   web: www.practicegrowth.co.uk

The New Money Laundering Regulations 2007 CD Video

Number of CD Videos:               x £40 =

Practice Name

Address

Postcode Tel

Contact Name

Signature Date

£

£

£

£

£

Add postage and packing

Sub total

Add VAT @ 17.5%

TOTAL

5.00

Your remittance in full must accompany this application
form. Please make cheques payable to PracticeGrowth Ltd

In Numero Vires
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SPA’s Private Medical Insurance Scheme

From 1 November 2007 SPA changed the broker for its Private
Medical Insurance Scheme with BUPA from Preferred Medical (which
was recently taken over by Chase Templeton) to Financial
Management.

Financial Management are an independent broker and have been
a Preferred Supplier to SPA for several years. As well as operating
Private Medical Insurance Schemes they offer a wide range of
financial planning services including:

• Investment and Retirement planning
• Mortgage Planning
• Employee Benefits
• Equity Release Schemes
• Life Assurance and Pensions

So from now on for any queries on SPA’s PMI Scheme regarding
policies or market comparisons please call Phil or Lesley at Financial
Management on 01494 817151.

For enquiries about joining or the administration of the scheme
please call the SPA office.

financial management
Penn Barn, By the Pond

Penn, Bucks
HP10 8LB

Tel : 01494 817151
Fax : 01494 819820
spa@staffbenefits.net

www.staffbenefits.net

Letters

“… you do a good job and whilst we
haven’t had need to contact you much
so far, we read everything and, a bit
like insurance, you hope you won’t
need to claim but when you do, it is
reassuring that you are there to help
and support.”  PS

“On the whole I enjoyed my career
as a small practitioner between 1977
and 2003.  I only wish that SPA had
been in existence for all those years.”
CR

“Thank you – what an excellent article. I learned
more in reading this than all of the reading of the
newspapers. Well done ACCA. This thoughtfulness
of yours more than pays for my annual subscription
to SPA.” GM

“Thanks very much, as
usual SPA come up
trumps.” CB

In response to the email on Capital Gains Tax Reform:

“Thank you for a truly
efficient and useful
service.” RJ

financial management
independent financial planners

We have all been very quick to criticize HMRC for very good
reasons however to redress the balance I give you the following
and wonder whether this is some sort of record, it would
be interesting to see if any other member has had a similar
experience or can better it.
 
This concerns a facsimile paper 2007 tax return sent 2nd
class post to Centre 1, East Kilbride, of all places on October
23rd 2007, this was processed on 27th October 2007 as the
date on the SA310 which was received back in this office on
3rd November 2007. It is also nice to see the postal services
working well for once.
 
I ask - is this a record? CC



I’m nearing retirement - Where do I go from here?

As this is a question frequently asked by practitioners – we have asked Ron Goldsmith, of Goldsmiths Group to
provide our members with some food for thought.

Many sole practitioners and multi partner firms are currently looking at the future for the profession and succession
issues.  There are more ways of dealing with adjusting your lifestyle and income requirements than just either
being a buyer or a seller of a practice.

•  To retire you can just arrange for the disposal of the practice to another suitable firm – although many practitioners
have insufficient funds and capital to retire gracefully and therefore need to continue in practice.

•  Sole practitioners can go into larger practices with a trading agreement and a subsequent purchase agreement
- enabling ongoing income but without the constraints of full responsibility for the practice

•  Another option is the disposal of part fees to obtain some capital, with some fees being taken to the home
environment for continued income

If you would like to discuss any of these options please contact us – state that you are a member of SPA as we
provide discounts on certain products and services.
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Alternate Letter

You may remember from the Spring Newsletter an article about Peter’s experience as an Alternate and his promise
to put together a ‘pro forma’ letter and guidance notes. With intense recent activity (all of which is reported within
this newsletter) time has been precious and such a letter is still in draft format. We are aware how keen our
members are to have access to that rare commodity ‘a simplified version’ and Peter will revert to it as soon as
time allows. When it is ready we promise you will be first to know!


