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NEWSLETTER

Sceptics challenge
need for’'mini-audits’

The ICAEWS plan to introduce 3
“miini-audit” service for clients under
the audit threshold has been met
with some reservations,

1CAS and ACCA, never the insi-
e’ most enthusiastic supporters,
have given the smacegy the thumbs
down, as have other key opinion
formers,

Perer Mitehell, whose organisa-
don = the Society of Professional
Accountants— has also been critical.

accounts, nothing else i required but
afull audit! says Mitchell.

compilation report and those that
are not convinced they require the
whole hog—a full auit.

Upton says that those against the
plan have highlighted that practi-
tioners often provide further assur-
| ance for third partics, usually lenders,
dealing with their clicnts. Ifthat’s the
case why not have a certificate that
says as much? argues Upton.

‘With a certificate thac better
describies what work you've done, its
easier 10 charge for it. My personal
wview is that the other bodies are
11 ely to copyit!

Mitchell and others expect

Bue the plan has is dei Sipy, rove underused,
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‘ Considerable publicity and
{ discussion surrounded recent

. renewed ICAEW proposals to

. ‘plug the gap’ for those
companies below the audit

[ threshold with the unsought
| and previously rejected concept
' of a ‘mini audit’.

SPA and other Accountancy
bodies have repeated their view
that such a service was not
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ICAEW Reviewing Disciplinary Process

The ICAEW has announced the
engagement of an external consultant
to carry out a review of the Institute’s
Disciplinary Process, and has invited
various representative groups to
participate.

A meeting between Peter Mitchell,
Michael Shenker and the consultant
Jonathan Whitacar (also a qualified
accountant) will take place in the coming
days, and SPA members’ inputs have
been sought by email (see Newsflash
of 13.10.06 overleaf).

On SPA’s part we have previously
contributed to the ‘Beloff Review” which
saw the introduction of the ‘unpublished
Caution’, and SPA provide the service
of its retained lawyer, Raymond Ashton,
to support the five or so members each
year who have disciplinary issues.

If any members not in the ‘Newsflash’
loop have any suggestions how this
process may be improved please let the
office know a.s.a.p.!
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As previously notified, SPA held a Special General
Meeting on 4th September 2006. The outcome of
the meeting was as follows:

1. The Proposal to change SPA’s year end to 31
March, by amending rule 6.6 to read: “The
Treasurer will prepare accounts to each 31 March
for approval by the Steering Committee before
presentation to Members at the Annual General
Meeting” was carried by 264 votes in favour
and 1 against.

2. The Proposal to change the date of SPA’s AGM
to be by 30 June by amending rule 5.3.1 to read:
“The Society will hold an Annual General Meeting
by 30 June each year, and twenty eight days’
notice of the Meeting will be given to Members”
was carried by 262 votes in favour and 3 against.

3. Any other business:

The Chairman advised the meeting that two
pieces of business arising from the adoption of
the proposal would be considered and resolved
by the Steering Committee at its October
meeting, namely:

i) The rate of subscription to be sought in the
period 1 January 2007 until the next Annual
General Meeting scheduled for June 2007, under
the provisions of Rule 6.10.

ii) The co-option of a Chairman to the Steering
Committee to fill the automatic vacancy between
31 December 2006 and the date of the next
Annual General Meeting, under the provision of
Rule 5.2.2.

There being no other business the Chairman
declared the meeting closed at 6.00 p.m.

At the October Steering Committee meeting the
committee invited Peter Mitchell to fill the gap’ in
(3ii) above, which he accepted, and it was agreed
that subscriptions (see 3i above) should continue at
£80 per annum plus VAT until the next Annual General
Meeting.

2007 AGM

As the proposals at the Special General Meeting were
carried, SPA will now hold its AGM in June, commencing
with June 2007.

One of the reasons for changing the year end was so
that we could hold the AGM at a more favourable time
of year to give us scope to provide a more interesting
and varied agenda for the day.

Our proposal for the June 2007 AGM is to hold it at a
venue in Stratford upon Avon, with members invited to
bring a partner, spouse or guest. In the morning, members
would attend the AGM and CPE session whilst guests
enjoyed leisure time or a short activity. Everyone would
then reconvene for lunch. The afternoon would include
an organised visit to local places of interest. The day
would conclude with afternoon tea.

Stratford upon Avon is centrally located and easily
accessed, a picturesque market town and home to the
beautifully preserved memories of William Shakespeare.
It has many interesting places to visit and a good range
of quality shops.

SPA funds could not entirely finance such a day so we
propose to charge a nominal £20 per person for the day.
There would, or course, be no charge for a member
wishing to attend the AGM only.

To help us plan this event we would very much appreciate
each member’s (that means YOU!) opinion on this proposal
and hope you will spare a couple of minutes to complete
and return our attached ‘mini survey’.



Website Update

As we regularly update and
replace the newsflashes on
the SPA website, we have
created a ‘Newsflash” Archive
so that members can go back
and find any they missed.
Click on Press and PR Library
on the Home page, then
Newsflash Archives.

Judging by the feedback you
provide, our newsflashes are
being well received by

members - see ‘Your Letters’'.

SPA Ties

Our stock has now been
replenished and a tie has
been sent out to the newer
members who did not receive
one when they joined. We do
have a few spares, so if you
would like one, we are happy
to distribute these on a first
come first served basis.

And - for our recently joined
lady members - we have sent
out folding umbrellas. (See
‘Your Letters’).

‘Newsflash’ Summary

25.7.06 The ICAEW Tax Guide 5/06 is available on line at
www.icaew.co.uk/index.cfm?route=139728

8.8.06  SPA's letter in response to the document entitled 'ASB seeks views
on the Future Application of Reporting Requirements for UK Companies'

SPA's Report in response to the document entitled 'Amendment to
Financial Reporting Standard for Smaller Entities 2006'

6.9.06 The Standard Letters in the Members' Area of the SPA website have
been updated to include a revised paragraph on Money Laundering.
The 'stand alone' Money Laundering letter has been deleted as this

is now obsolete

12.9.06 Results of SPA's Special General Meeting

Press Article - SPA Rebuts Audit Faculty Claim - A letter from our

Chairman to Accountancy Age

20.9.06 Press Article - Sceptics challenge need for ‘mini-audits’ - An editorial
in Accountancy Age following up Peter Mitchell’s letter

25.9.06 Press Article - DTI pressured on unqualifieds’ - Editorial in Accountancy
Age quoting our Chairman’s comments

13.10.06 Review of ICAEW Disciplinary Process - Suggestions sought ...
SPA remains distinctly uncomfortable with this process, particularly
the ‘heavy handed’ approach to minor technical ‘breaches’, the high
level of fines plus costs, and lack of appropriate legal support for
defendants. SPA have been invited to contribute to a review

Practice Profiles

Would you like to promote yourself
and your practice? We can help you
to do this for free through a ‘Practice
Profile” attached to the website entry
for your practice which is accessed
through the ‘Find an Accountant’
button on SPA’s home page.

This can be used to promote any
particular area of expertise or
experience which may be attractive
to potential clients. If you would like
to use this facility you need to email
a word document to us (maximum
300 words) and we can link this
narrative to your practice details.

Practice Assurance Visits -
Information

This information is frequently sought
so we are reminding our members
that the SPA website has a list of
‘Areas of your Practice Worth
Reviewing’ as identified by QAD
inspectors’ visits. It can be found in
the Newsflash Archives in the Press
and PR Library - just click on it to
download the PDF - and for
technophobes a paper copy is
available from this office!



A Your Letters

Faxes sent to Coventry!

You may be interested (amused) to
know that the Revenue are obviously
taking serious steps to save money.
I am reliably informed (by an
Inspector) that it is impossible to
send a fax to any machine in
Coventry Tax Office as they have run

PW

Practice Assurance Visits

Thank you for the recent newsflash
re Practice Assurance Visits. Very
useful. The ICAEW First 18 Months
Review was helpful. The good bit
is that you sent me there by way
of a simple email. Well Done!

RN

Rainy Days - No problem!

Thank you to you and the society for
my umbrella, which arrived today.
It was a very pleasant surprise and
most appreciated. Although ties, it
seems, are this season’s ‘must have’
accessory for ladies I would rather
display my allegiance to SPA by
means of an umbrella!

MM

‘Mini Audits’ unwelcome

I have just read the newsflash re the
institute plans on a Mini Audit and
SPA reply. | thought I would drop
you a line to say well done, as usual,
your views match mine. In my busy
life I had not been aware of this
nonsense idea by ICAEW. | am so
glad to see yet again that you are
the voice of us small practitioners.
We (small practitioners) must
represent over 90% of the UK
business clients in Number (not
value) - so we need a voice.

GM

Returned Returns!

Thank goodness we have Peter
Mitchell with some sense putting
forward the voice of us all. What on
earth are the Institute thinking about?
No one in their right mind wants an
Audit if they don’t have to have one
... most of our small companies just
want their accounts prepared along
with sometimes extra management
information or budgets, but certainly
not an Audit - and who of us wants
to waste time ticking completely
unnecessary boxes?

(B

[In response to your article in the Summer newsletter’ - ‘Problems with
filing P35 returns online’] | too experienced problems with clients not
being on my list - who | know | had submitted FBI ii forms for. | spent
hours on the phone to the Inland Revenue trying to sort this out. These
clients were not on my authorised list, yet when | tried to set them up
they came up as already being on my list. Very frustrating, and a lot of
wasted time, as is normal where the IR are concerned!! Luckily, I did just
manage to get all of my returns in on time.

WC

Steering Committee Vacancy

Keith Brown, who has been a member of SPA’s
Steering Committee since 1996, will be retiring
at the end of this year. We are grateful for the
time and support he has provided over the
years and we wish him well to the future.

Of course, this means we now have a vacancy
on the team. Steering Committee members
receive £2800 per annum plus travel expenses.
We ask them to attend 10 meetings per year
plus the AGM and reqularly seek their opinions
on SPA matters. If anyone is interested in joining
our team, please let us know.



