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Wrongs are
Wrighted!

Computer glitch
shows tax details

The personal details of up to -
15,000 workers - including
staff at Eton College and
Merseyside Police Authority - |
were available to view online
yesterday because of a fault
on HM Revenue and Customs
website.

The names, NI humbers and
tax codes were revealed
because of a glitch on part of
the site used by accountants
wanting to access employee
PAYE details.

Afirm of accountans reported

the fault at 3pm.
You may have seen this article from The
Daily Telegraph on 22 March 2006. Our
observant Steering Committee member
Peter Wright was the ‘firm of accountants’
who reported it. Well done Peter - good job
someone is on the ball!

challenges Gordon Brown

Peter Mitchell hand delivering SPA's
response to the Carter Review to
No. 11 Downing Street

Many thanks to the just over 400 members
who responded to our mini questionnaire
on the Carter Review. Our response has
been delivered to the Chancellor with copies
sent to several other organisations and the
national press in the hope that proposals
to advance SA filing dates will be withdrawn
for consultation and reconsideration.

Our Executive Summary follows - the full
report can be found on the SPA website, in
the Press and PR Library under ‘Reports’,
entitled ‘Advancing Self Assessment Tax
Return Filing Dates’ or a copy can be
requested from the office.

Also we have extracted under ‘Letters’ some
printable comments you have made on the
proposals, which underline the real concerns
felt by many of you for the disruption that
would be caused if the earlier dates were
imposed.
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Advancing Self Assessment Tax Return Filing Dates

Executive Summary

SPA requests that Lord Carter’s proposals for earlier filing dates of 30
September and 30 November be withdrawn for consultation with all
professional accountancy institutes and other interested parties.

The selection of the two earlier SA filing dates appears to have been made
without appropriate consultation, and in isolation of other issues concerning
the SA system that might be relevant; also the impact on practising
accountants does not appear to have been considered.

In SPA’s survey it was found 84% of members would find the earlier dates
extremely difficult - if not impossible - to meet, with 65% adversely affected
by major dislocation to their practice workload and staffing requirements.
It should be noted 31 January is already an extremely tight deadline to
achieve and moving filing dates forward can only exacerbate an already
difficult situation.

To provide different filing dates for paper or electronic Tax Returns appears
unnecessary and unfair; one filing date should be provided for all SA returns,
and those filing paper Tax Returns should not be penalised compared to
those filing electronically. Further, no reasons are given why facsimile Tax
Returns will not be permitted, which work perfectly well and have been
acceptable to date.

The opportunity should be taken to review the Tax Return process for self
employed individuals and unincorporated businesses to align this process
with that for limited companies. Consideration should be given to provision
of a separate business Tax Return with tax settled nine months after the
chosen year end date, which would spread workloads for both practising
accountants and HMRC.

The existing fiscal year end date of 5 April should be reconsidered, with
31 December a more logical date to replace it.

Breakdown or unavailability of HMRC online filing, or errors and undue
delays in processing information provided, causes frustration and wasted
effort; compensation should be provided directly to practising accountants
in such instances.

No penalty should be imposed on a taxpayer’s first occasion of missing the
filing deadline by less than one month; a caution only appears consistent
with the VAT return process.

Imposed implementation of earlier filing dates is likely to cause deterioration
in the present balanced relationship between practising accountants and
HMRC. Furthermore, it will lead to defensive actions being taken which may
prove detrimental to all parties and may increase HMRC workloads.

SPA’s proposal to change
its year end date

SPA’s Steering Committee proposes to
change our Society’s year end date from
30 September to 31 March, as we have
experienced planning and timing
difficulties with a September year end -
which the Carter proposal on SA filing
dates certainly will not help!

Subject to your approval, there will be
no AGM this November and we will
produce 18 months accounts from 30
September 2005 to 31 March 2007.

We plan to hold the next AGM in June
2007 at a hotel in the Midlands. Our aim
is to make it a more sociable occasion
with the AGM formalities in the morning
followed by lunch and recreational
activities in the afternoon. We hope this
will attract more members and their
partners or spouses - if anyone has good
ideas for activities which they think would
be enjoyable for other members, please
let us know.

In order to change the Society’s year end
and AGM dates we require the approval
of our members at a Special General
Meeting. In SPA’s Constitution and Rules
(see pages 15 & 16 of the 2005 Report
and Accounts), rule 5.3.3. states that we
need to give 28 days notice of such a
meeting.

Rule 6.8. states that Rule changes ‘require
a majority of two-thirds of those voting
being those attending and those returning
voting papers’. Members need not attend
unless they particularly wish to do so, as
completion and return of the enclosed
voting slip will suffice.



SPA Golf Day
Postponed

Unhappily the cold dry weather
has been unkind to Harewood
Downs Golf Club, where seven
new greens were laid last
Autumn in the anticipation they
would be ready for use by the
end of May.

The lack of growth evident in
recent weeks has meant that
the full course will not be fit for
us to play on 15 June as planned
and, if available, we will try to
re-arrange it for later this year.

Our Senior Member
Reaches 90!

Many congratulations to Howard
Shapland who reached the great
age of 90 this May - we
understand substantial
celebrations will take place -and
we join his many well wishers
in toasting Howard with his
favourite tipple - a wee dram of
good Scotch!

‘Newsflash’ summary

Most of our members receive SPA’s ‘Newsflash” e-mails. This section is to update members
who are not on e-mail and gives a brief summary of what was sent. Do, please, let us
have your e-mail address as and when you get one.

10.3.06

17.3.06

23.3.06

24.3.06

6.4.06

Erratum in Winter Newsletter!
We apologised for an error in the Winter newsletter - POBA actually stands
for Professional Oversight Board for Accountancy.

Submission on ‘Aligning Filing Dates for Companies’ on SPA website
We advised that SPA's submission is available on the SPA website in the Press
and PR Library under 'Reports'. A copy may be requested from the office.

POBA Report - "Review of How Accountants Support the Needs of Small
and medium-sized Companies and their Stakeholders".

We informed members that SPA met POBA officials to discuss input to their
report. POBA highlighted common errors in company accounts filed at
Companies House - this finding is likely to form part of any Quality Assurance
Department review for future visits.

The Carter Review of HMR&C Online Services - Advancing SA Return
Filing Dates

We brought this item to the attention of members - it was hidden in Gordon
Brown’s Budget.

Carter Review - SPA response
We sent out a mini-survey to obtain the views of our members, with any
members not on e-mail sent a postal version.

The Last List - or Last but not List!!

Over the years we have spoken to several spouses or children of deceased members -
not only are they trying to cope with the loss of their loved one but they are also
burdened with the responsibility of having to deal with business matters they may know
little or nothing about. Although this is a subject few of us may wish to think about it
may be very helpful if, for the sake of those you leave behind, you compiled a list that
included amongst others the following:

whether you have an Alternate and who they are

details of your Professional Indemnity Insurance

details of any other insurance policies

details of any Institutes, Societies or Organisations you are a member of

where any important documents may be found - including this list!



A Your Letters

It is time for Mr Brown to get out of
his Ivory Tower and learn what it is
like to work in the private sector that
pays the (ever increasing) taxes that
run his monstrous bureaucracy and
bears the weight of the (ever
increasing) complexity churned out by
his monstrous bureaucracy - now
there’s a double whammy that is
crippling British competitiveness.

RCB

I just wonder whether people like
Carter and this Government are living
in the same world as me. Try as | may
I cannot understand what is wrong
with the filing deadline remaining at
31 January. It's not the taxpayers or
their accountants that keep the
Revenue waiting but rather more of
the other way round.

D

Hand deliver all paper returns on 30
September. File all other returns in
the last week of November. Advise
Inland Revenue that we cannot deal
with any other work until after 30
November.

SP

Yes, | was absolutely horrified! After
the initial shock my thoughts turned
to either taking on temporary
subcontractors for the summer
months (these people should be
able to name their own price), or
getting shot of 25% of the clients
(but where would these poor devils
go? No-one else will be able to take
them on).

AR

When they chase returns that have
already been filed, and/or levy a late
filing penalty where one has been
filed on time, we should be able to
invoice them for their error and they
should be forced to pay it. In other
words, if we have to “speed up and
class up our act”, then so do they!!

BG

I would be reviewing year ends so
as to give me and my staff something
to do from December to March.

EA

30 November for paper returns and
31 January for electronic could be the
eventual compromise.

AW

And what will staff do between
October and March???

PK

The fact that they have been imposed
without consultation is dictatorial.
The accountancy bodies and SPA
should just reject the proposals as
unworkable and unreasonable. If
enough oppose it the Inland Revenue
will have to scrap the proposals and
return to the status quo.

HM

I downloaded a copy of the review
and was surprised to see that among
Lord Carter’s review team were a sole
practitioner, a tax partner from BDO
Stoy Haywood and the senior partner
of a Preston firm of accountants. Are
we to believe that these parties
supported this recommendation in
the knowledge of the acute disruption
it would cause to their own practices?

RF

Congratulations on your initiative and on
your excellent work on behalf of we poor
downtrodden accountants. | cannot trace
any similar initiative from ICAEW yet!

JH

We are seriously concerned about the
consequence of the proposed changes on
staff recruitment and retention. Personal
tax work would in future need to be
attended to within 8 months which means
that for 4 months of the year (rather than
2 as at present) our tax staff would be
underemployed, but with an undiminished
earnings requirement. Specialist personal
tax staff could not easily be retrained for
other duties which they would attend to
for only 4 month in the year.

BJS

The reduction of the filing deadline for
SA is another example of Government
making life increasingly difficult for the
small business person. It is part of the
general trend. Government policy
generally is not shaped by reference to
small businesses.

Please lobby hard against this ridiculous
proposal. By the time the clients who
have March year ends (& invariably this
is the majority these days) bring in their
records the staff are on holiday and the
majority of the work is done between
September and December leaving
January chasing around collecting Returns
that have been sent to clients but not
returned and/or chasing the stragglers.

HB

Ed Is Carter a non-starter?!



