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NEWSLETTER
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ICAEW seeking to support
Practitioners more effectively -
the Practice Advisory Board
(PAB) to be replaced

Activity on ICAEW practitioner support has intensified during the last few months
as the combined forces of SPA Council members and other Council colleagues have
created, for want of a better noun, a ‘Working Party’ to spearhead our campaign
for better representation and regulation. Our concerns with the PAB have been
heeded and, at Council Conference in Coventry on 2 July, it was agreed to stand
down most Advisory Boards once ongoing arrangements are in place.

So, having disbanded the General Practitioner Panel in favour of the PAB, Council
is now effectively offered a clean sheet of paper to outline what would serve
practitioners best, and the Working Party will seek to engage at an early date with
new President Gerald Russell and CEO Michael I1zza to discuss ideas how this may
be developed.

Interestingly, the two perhaps most successful member run organisations within
ICAEW are the Audit and Tax Faculties - could this be the time for the emergence
of the General Practice Faculty? Watch this space!!
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REGULATORY ISSUES CHALLENGED

Contact with the Professional Standards Board continues
on various current concerns:

- the rather damming report from the Professional
Oversight Board (POB) to CCAB regulatory bodies seeking
to increase all areas of regulation to audit standards

- the prosecution of members by ICAEW who infringe
ethical byelaws even where the application of common
sense or commercial reality suggest such ‘breaches’
are normal or harmless

We have asked the PSB to take a tough stance against
the POB’s suggested increase in width of Practice
Assurance monitoring - let POB concentrate where the
problems lie, e.g., continuing failures at plc level
affecting thousands of stakeholders!

We are also concerned about application of recent
changes to ethical standards, certain of which appear
to have been ‘slipped in” without appropriate
consultation, and we are seeking a review of the
troublesome areas that ‘trip’ members up.

It appears to us that, to avoid disciplinary cases against

SPA have accepted the invitation to suggest to our coalition

Government public areas that would yield considerable
monetary savings or benefit from reduced requlation,
and held a brainstorming session at our June Steering
Committee to get ideas rolling.

But we would like to hear from you too! So, please let
us know any significant changes you would like to see
considered.

SPA will submit its response in September so please let

us have your thoughts by 31 August.

members, any new area of ethics or regulation should
first be advised to members through guidance -
forewarned is forearmed!

Secondly, whilst absolute ethical standards for audits
or other requlated areas should understandably be
mandatory, it seems to us that clear distinction needs
to be drawn between these areas and the rump of
‘unregulated” accounts production and taxation work,
where our professional judgement should not be
restricted by unnecessary rules.

As a colleague succinctly summarised it is suggested
that our approach to such unregulated work should be
based on the principles that all Chartered Accountants
must show

- integrity and objectivity in all their professional
work

- should not accept an engagement for which he
or she does not have the necessary professional
competence.

Keep it simple - and it will probably work!

SPA member
Steve Collings of
Leavitt Walmsley
Associates Ltd in
Sale, Cheshire
reqularly
produces articles
that are
published by the
Accountancy
media. Steve
has very kindly
offered to share these with SPA members so watch
out for them over the coming months.

Thank you Steve!



Amongst the many calls we take the most difficult are
from the spouses or children of deceased members who,
not only have to cope with the loss of their loved one,
but are also burdened with the responsibility of having
to deal with business matters they know little or nothing
about. For the sake of those you may leave behind,
please be prepared and compile a file of information
including:

- whether you have an Alternate and who they are®
- details of your Professional Indemnity Insurance
- details of other insurance policies
- details of any Institutes, Societies or Organisations
you are a member of
- where any important documents may be found
- including this list!

If your business and bank account is in a company name
it is helpful if someone you trust has signing authority

so that the salaries, bills etc can continue to be paid. If
your account is in your personal name it may be worth
discussing options with your bank, for example changing
it into joint names with your spouse, with either to sign.

“Alternates Pack

We have mentioned in the past that, given the potential
complexity of an alternate pack SPA would try to produce
a practical version. Peter Mitchell has vowed to work on
this over the Summer with a view to having it ready by
the Autumn.

Remember, if you are a sole practitioner you do not need
an Alternate UNLESS you work in a requlated area,
although it may be worth considering an informal
arrangement. You may wish to look in ‘Find an
Accountant’ on the Home Page of the SPA website for
a fellow SPA member near you with a similar practice to
your own. It is possible that they too need an Alternate
and a reciprocal arrangement can be made.

WORK IN PROGRESS

New on-line Directory of Services
and Specialities

We have had lots of positive feedback to the
new online Directory of Services and
Specialities, which is now up and running from
‘Directory’ on the Home page of the SPA
website. It contains contact information for
SPA’s Preferred Suppliers and an impressive
list of accountancy specialities covered by our
members. If you have not checked it yet now
is the time and, if you have a speciality - or
develop one in future - please let us know.

ann SPA Directory of Services and Specialities.

The Society of Professional Accountants
s

DIRECTORY OF SERVICES AND SPECIALITIES
Please select from the drop-down list of / \
categories available. \1

Click here to select 2]
To find a local accountant offering
general accountancy services click here

‘Working with Tax Agents’

SPA’s input to this ongoing HMRC Consultation
is continuing, with Peter Mitchell recently
attending another one day HMRC seminar at
Somerset House focused on HMRC action
proposed against ‘bad’ agents - those that are
negligent or criminal.



WORK IN PROGRESS continued

Responses ICAEW

We would like to thank all who have replied to our A quick reminder to any member who resigns from
various emails including the recent general enquiry ICAEW but remains in practice - please let us know as
to all those not in our PIl scheme. Your feedback is we need to keep our records up to date, and we will

important to us and is very much appreciated, as are also ask you to accept our annual ethics letter.
the many comments we receive thanking us for the
‘good work we do for the small practitioner’.

Report & Accounts 2010

The Report & Accounts 2010 is in the Library of the SPA website. The accountan's
link was sent by email to the vast majority of our members but, for
the few full members not on email we have printed a copy for you,
which is enclosed with this newsletter.

jonal
The society of Pro(ess\ona

It contains details of the very successful AGM day, which was once
again a sell out. The meeting was attended by ICAEW President Gerald
Russell plus Director of Member Services, Sharron Gunn. The Mercure
Whately Hotel in Banbury was the venue for the meeting and lunch,
followed by an ‘invasion” of Broughton Castle by some 100 people for
an interesting and enjoyable afternoon.
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iIXBRL - Update

As we all now know there is no escaping from the fact that from 1 April 2011 for accounting periods ending
after 31 March 2010 company accounts must be filed online using the new iXBRL standard. You will be pleased
to learn that HMRC do not intend to impose penalties in the first two years where ‘reasonable care/excuse’ can
be shown for failing to file using iXBRL.

ICAEW information can be found at www.icaew.com/xbrl and/or by registering for the Tax faculty weekly
update www.ion.icaew.com/TaxFaculty . They are also running a series of iXBRL implementation courses on
1/10 and 18/11 London; 10/11 Birmingham; 11/11 Manchester; 24 /11 Bristol.

Those who already use, or now need to use, a software package:

You may wish to compare the costs of alternative packages with a view to buying a new product, changing or
supplementing what you have. Don’t rush - some software providers are already iXBRL enabled, but there are
many more in the pipeline and so prices may get more competitive.

- Software providers who have already passed the HMRC ‘test’ can be found at
www.hmrc.gov.uk/efiling/ctsoft_dev.htm

- Others recommended by members:
- Eureka Software - www.eureka-software.com - call Neil Douglas on 024 7635 1414
- VT Software - www.vtsoftware.co.uk - 020 8995 1142 their website has an example of how an iXBRL
file should /will look.
- BTC Software - www.BTCSoftware.co.uk - call Andrew Ross on 0800 612 7650

Those not wanting to purchase software:
- There are organisations who will convert Excel and Word Files into iXBRL through Managed Tagging or Conversion
Software, including Arkk Solutions Tel: 020 7060 1983 www.arkksolutions.com

- HMRC’s own product is now available, based on the CT600 short return - a client specific PDF can be downloaded,
worked on off-line and then filed, or used to try it out.



New HMRC web
link

HMRC have created a new
dedicated web link for
Agents -
www.businesslink.gov.
uk/taxforagents

It contains ‘news and
information for agent’s
everyday requirements’ and
also a feedback area to let
them know what you think
- now there’s an offer you

VAT

SPA wrote to HMRC complaining about the new pay by Direct Debit

64-8s

HMRC have changed their
mind yet again and now want
64-8s for BOTH company AND
individuals sent to Long Benton
in Newcastle. There are a few
exceptions - an up to date
form is available to download
from
www.hmrc.gov.uk/forms/
64-8.pdf or, if this doesn’t
work, type in 64-8 in the
search box on the HMRC Home
page and click on the link.

scheme as it was not made clear that the Direct Debt instruction
MUST be completed FIVE bank working days BEFORE you submit
the first return. We also complained about the telephone service

- or lack of it!. Their written reply to us apologies for inconvenience

and states they ‘are looking for ways to improve’.

HMRC are running FREE advice days for companies who now have

to file their VAT online. If you have clients who may find these
useful a list of dates and venues is on this web page

www.businessadviceday.gov.uk .

Audit

- Members who are Registered
Auditors are reminded to beware
of technical "lapses" eqg a practice
incorporates or a Responsible
Individual moves firm - you MUST
re-register.

- SPA has specialist Audit advisors
who can undertake Hot and Cold
File reviews. Details are in the
‘Audit’ section of the Directory on
the SPA website.

- 40% of SPA members are audit
registered - if you are looking for
audit assistance for a client go into
the Members’ Area of the SPA
website to find one in your town
or county.

If there are other SPA members who sit
on relevant local committees, please let
us know and feed back any helpful
general information for us to send to
your colleagues.



