May 1999 

Not in Public Please!
  Following his article in Accountancy Age your Chairman led off Council’s debate in May whether to hold disciplinary hearings in public - a copy of his address is appended to this Newsletter.  Three other Council members spoke against the motion, which was heavily defeated when the 

vote was taken.

  The end to a successful campaign,




demonstrating that we are influencing our Institute and enabling SPA to tick off an original objective -

Public Hearings are now officially abandoned!

Council Deliberates on the Institute’s Future
  The development of strategy for the new millennium has reached a critical stage with close consultation continuing with those most affected - District Societies and the Boards for Members in Business and General Practitioners.

  Of interest, your Chairman is on the working party looking at the composition and role of Council - you may remember he submitted a paper concerned with the lack of communication between Council Members and their constituents.

  Next and at long last, the viability of a General Practitioner Faculty is to be 




examined - one of our original objectives - where SPA’s pressure has slowly been moving opinion at the centre and with which you can be sure we will be involved.

  However, these further Council duties has meant your Chairman does not have time to sit on the Federation of Small Business’ Financial Affairs Committee - if anybody else would like to consider this role please get in touch.

Client Protection

Government Agency Investigations
  Enclosed is a leaflet reminding you of our own Government Investigation Fee Protection Scheme, on the reverse of which is a short proposal form for you to complete and return to obtain your quotation.

  There is evidence that the Inland Revenue is carrying out an increasing number of investigations into Self 

Assessment Tax Returns and, with existing areas of VAT, PAYE and NI investigations, SPA’s scheme will provide clients with peace of mind plus the 




means of engaging your support at very economic cost (approximately half the direct market rate).

  The scheme provides a comprehensive handbook identifying each step in the claim process, plus the ‘entry’ points for each type of investigation covered, and already some 30 members have joined.

  SPA will work closely with the Scheme administrators to monitor progress, sort out any teething problems, and carry out periodic revisions involving your input to ensure the scheme meets our needs now and to the future.

  If you have any queries at this stage, contact Geraldine Michelotti on 

0117 921 1701. 

Millennium Bugs Again




How are you coping with the threat of the Millennium. Will your computer cope? Will your system crash?

  Here are a few of the most frequently asked questions about the subject. 

What is the year 2000 problem?
  The millennium bug is a problem that will affect millions of computers before, during and after the year 2000. The problem will arise because manufacturers and software suppliers used a shorthand method of recording the year - only storing or using the last 2 digits. In the 1960’s storage space was expensive and storing 6 digits (dd/mm/yy) was 25% cheaper than storing 8 digits. So on 01/01/00 the computer will have no idea what century it is in. In many cases the computer will assume 00 means 1900. 

What could happen to computer calculations?
  Corrupt data will be the main problem derived from incorrect date sources. Date sensitive software includes most popular business applications including virus management and some games.

Will all computer equipment be affected?
  Not all computer hardware will be affected. Unfortunately there is no way of knowing which will not without the use of specialist software.

Isn’t it  just as simple as changing the date format?
  Changing the date in MS-DOS or windows will not overcome all problems, nor will upgrading the software or operating system. A form or automatic repair is required, unless you want to sit and program your PC during the rollover to the new millennium.

All my software is compliant
  Many software packages are dependant on the date and time derived from the hardware therefore software which is year 2000 compliant may produce incorrect results when used before, on or after the year 2000 if the hardware is non-compliant.

What is year 2000 compliance?
  If a computer is not adversely affected by dates before, during or after the year 2000, it is year 2000 compliant. 

  It is a requirement within the UK to prove compliance in business circles.

Note
  Many software houses have made compliance checks available through their websites. So surf the Net and see if you can get on-line help.

Do’s

· Do take a full backup shortly before 31 December 1999 ……

· Do get your software supplier to confirm that their products are Y2K compliant.

· Do use a simple Y2K toolkit to determine whether your equipment is date compliant.

& Don’ts
· Don’t leave your computer running as Year 2000 is reached - unless you are a masochist!

…. but help is at hand …..

  If you are in doubt about your computer contact David Price of PP Consulting on 01923 449170 who has a solution whatever the size of your problem! SPA has tried his diagnostic package - and it works!

  If you have any other good suggestions on this, please let us know and we will continue to update this topic.

Letters to the Editor
  Welcome to our new feature which we hope to produce on a regular basis.  If you have anything to share with your fellow members - comments - praise - criticism - or as you will see below confusion - please let us have these either by letter or fax and we will include them in future columns.  

A Date with Alice!

Dear Sir




  I was reading your latest Newsletter (March 99) and in particular was interested in the piece on the strict filing dates imposed by Companies House. I was wondering if you knew that Companies House interpret ten months very strictly and in a different way from the Inland Revenue, who say that nine months after 30 November is 31 August.

  However, Companies House say that ten months after 30 September is 30 July and not 31 July. I asked them if they would agree therefore that ten months after 28 April is 28 February.  After an affirmative reply I then said it would follow that ten months after 30 April must be 2 March. They would not agree and insisted that it was 28 February.

  When I suggested that their logic owed more to Alice in Wonderland than to commercial reality they suggested that I was being offensive.

DT

Enfield

Withdrawal Symptoms!
Dear Mr Mitchell

  I write to you to express my thanks for taking the time to speak to me today. Having received the letter from the Institute stating categorically that the audit registration was being withdrawn, I was stunned and was not really sure what to do. Commonsense had disappeared out of the window and I was not thinking clearly.

  As a result of your advice to phone the Institute I am pleased to report that all is well and the registration has not been withdrawn.

  Again I thank you for your time and would hope to make more use of the association in the future.

MW

Glos.

Editor

MW has also taken the precaution of asking the PSO to confirm in writing that his registration has been re-instated (don’t rely on a telephone conversation.)
Taxing our Patients!
Dear Sirs

  In years past if clients had cash flow problems, arrangements could be made through the local offices to enable clients to spread payments over a period of months.

  It now appears flexibility with regard to payment of tax has been taken away, and if due dates of payment are 31 January and 31 July the Inland Revenue expect to receive payment on that date, and if they didn’t within a 

 period of say 30 days they would pursue most vigorously to have the




pressure put very much back on the taxpayer.

  I would welcome the thoughts of fellow members, whether they have  had such problems as, if such matters  continue to be dealt with as the Revenue would wish, then it will lead to a breakdown in co-operation between accountancy practices and the Inland Revenue which to date has worked very well in enabling tax to be collected for the Government.

AN

Brighouse

Inland Revenue Discussion Paper

The Single Director/Sub-Contracting Company

SPA will be contributing to the enquiry launched by the Inland Revenue which has already attracted letters of concern from our members as an attack on legitimate small limited companies in an attempt to draw ever more people into direct employment.

Bias Towards Employment in Small Companies

  There was a noted bias in the Chancellor’s budget on the same theme which strengthened the tax benefits available to small limited companies as against self-employment - an imbalance SPA hopes to address in the coming months.

  Please let us have your views on either of the above points.  

Recruitment
  SPA is currently writing to all small practitioners - if you are inadvertently contacted please forgive us as it is not easy to cross-reference our members to the ICAEW list.








Answerback Results
· Yellow Pages - Group Scheme

  The general level of support for a SPA group scheme was too low to pursue, so this idea has been put aside



in favour of the potential offered by our developing websit which should see the light of day during June - there have been ‘bugs’ to sort out!

· AGM Venue & Content
  The only viable alternative to the NEC/Birmingham - which was still thought the optimum location - was London on alternate years - there was also a lot of support for the AGM to be on a weekday rather than a Saturday, with considerable demand for this to include topical CPE, but little interest for a dinner afterwards.

  This suggests the next AGM may be on Friday 19 November in London plus ‘Topical Tax Tips’ - we will examine the possibilities and let you know.




· 
Golf
[image: image1.wmf]
  Although there was quite a lot of support for a golf meeting, this was seen as a separate get-together - so Friday 6 August has been booked at Harewood Downs Golf Club, Bucks to welcome all those wishing to play, including other partners in your firm, in our inaugural meeting - please indicate your interest on the return slip below.  Please photocopy for each player.
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SPA 


FREEPOST


Amersham






 


Bucks HP6 5BR



Firm: _______________________________

Fax: 
01494 431352




Membership No. 

SPA  Golf  Meeting  -  Friday  6  August  1999

Harewood  Downs  Golf  Club,  Little  Chalfont,  Bucks

· Meet by 11.00 am  -  Coffee on arrival

· 9 Hole Foursomes Stableford Competition

· 1.30 pm - Ploughman’s Lunch

· 2.00 pm - 18 Hole 3 or 4 ball individual Stableford Competition for

The Chairman’s Cup
· 6.00 pm - High Tea and Prizes

· 6.30 pm - Depart 

All times are approximate
Cost £55, please send cheques with application form to SPA.  A map will be sent on receipt of payment.  If you have any queries or wish to join us just for the afternoon competition, please contact Daphne Letheren on 01494 434333.


Name






        (BLOCK CAPS PLEASE)


Golf Club

Handicap



I enclose my cheque for £55 payable to SPA
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